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I* An inoroaso of Chiloan administrative controls ovor US-awnod ooppor oompanioo, 
and oven tho possible nationalisation of thoeo oompanioa, i* a favorite topio 
of oonvoroation among Chileans oonneotod with the mining industry* If I were 
a US owner of u ooppor oowpony in Chilo I would be norveus about tho undor- 
our runts I found during my yoar In Chilo affooting tho status of foreign 
ooppor interests. Tho Ghiloano aro watohing both Poru and Bolivia very oloooly 
for signposts of tho future* If Bolivia main a a roaoonablo euoooaa of it* tin 
industiy, thero Is no doubt in my judgment that tho US ooppor oompanioa will 
be in trouble* 

8* Tha Paipoto ooppor smoltor Is instructive* Tho Chiloan Government put up the 
funds to build it* and when it was found that tho smelter wa* not getting the 
needed oro, ooppor or© oonoontratlng mills were oonatruotod to keep It supplied* 
Then it turned out that thero was enough not enough ore to keep the oonoontratlng 
mill* busy, and on several ooppor mine* were bought* Tho whole operation is 
still small but tho pattern is potentially dangerous to tho US firms* All of 
tho output of the Paipoto smelt or* which la run by a Khito Russian named 
2ausc*uivitoh asslotod by a German and a Yugoslav, is being sold to Gormaxqr 
(Pod oral Hopubllo) . I did not loam tho identity tho Gorman ooneignoe(a) but 
tho sales aro boing negotiated in Santiago by a Paipoto smoltor representative 
and I think tho prio" p au of Soptomber 1963, was US 32 oonte a pound. Tho 
amoltor'fl aapaoity is 50 tone a day* Gold and silvor in tho ooppor le boing 
recovered In Germany. 

3* I hoard nothing to indicate Chilean ooppor solos to other oountrioe or tho 
poooiblo transshipment to tho Soviot bloo of the ooppor whioh ia boing sold 
to Germany* But noithor did I obsorvo anything suggesting that tho Government 
is conoornod about trans shipment o or has established machinery to provont or 
discourage it* bfy ooutaoto with Chiloan officials convinood mo that prioo 
alone will determine copper polio ioc* If the Chileans fool they can got moro 
for thoir ooppor* they will do tho thing whioh thoy boliova nooosaary to got It. 
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(a) Somo year a ago a copper deposit in the Collahuasi aroa was minod 
by a UK. firm whloh abandoned operations when tho ooppor oontont 
of the ore declined to 20#. This depoalt and several othors like 

it in tho swua area are available for additional ooonomio exploitation* 

(b) A Canadian firm has located ooppor along tho ooast north of the 
Camaronoa Rivor. Ify understanding is that those aro good slxed 
deposit a with attractive profit possibilities given a stable 
political outlook over tho next few years* 

(o) Mining geologists aro generally agroed on the strong possibility 
of tungsten and *rlybdt-num 'eposits in Ghilo. 

(d) Vory good lead deposits have boon found in southern Chile in the 
Puorfco Ayaen area* I hoard indirootly that there was a ohanoo of 
other mineral deposits in tho area but X did not hear what they 
might bo. The lead findings here and tho possibility of additions^, 
ores has exacerbated Chilo°s occasional bordor difficulties with 
Argentina. Xtako Buenos Airos outs across tho boundary at this 
point and thore are intermittent bordor skirmishes whioh the 
Chilean Government has been afraid to publiolto. 

(e) A Chilean acquaintance mentioned oasually to mo that thoro aro 
uranium prospaots in tho Andes , but ho volunteered nothing boyond 
that and 1 did not see fit to press hisu 
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Oonamnist agitation is fairly hoavy in the nitrato towns of northern 
Chile whore the poople* extremely poor and discontented* are In a 
mood to listen to anything „ Communist agitators are alao working 
over into tho copper areas. The walle of buildi^o in the northern 
towns are plastered with Communist posters oallisg for nationalisation 
of mlnas (an Issue on whioh the Coosa uni sto oan moke common oauae with 
some anticommunist Chileans)* and attacking inflation end o rooked 
politicians e I suspect the Oomnunltts aro rather strongly entr^aohed 
1& the nitrate unions and pomibly In tho copper mining unions as well. 
The Chilean Cosmunlsts in the mining areas employ the heater and olokle 
as a revolutionary symbol but make no attempt to sell the USSR or any 
other Ooaaunlst country to the people* Oooasional demonstrations 
organised by tho Communists aro qulokly broken up by the oarabialerl. 
ify general impression* breed on oonsldsrablo oontaot with the psople 
in small towns throughout Chile, is that tho Communist oaopaign has 
thus far been roally effeotive only in the nitrate fields. 



holas xhoso opinions ana axxirudesi 
So hatss Argentina. 


tho nan in the street* 


He thinks all US oitizone aro millionaires and ho nolthor likes nor 
dislikes thorn. 



Approved For Release 2001/09/11 : CIA-RDP80-00809A000500330027-3 





r 


Approved For Release 2001/09/11 : CIA-RDP80-00809A000500330027-3 


25X1A 

C 0 JJF IIiE IFTTAL/ US OFFICIALS OH* 


- 3 - 


Ho la disappointed that Ib^not haa failed to nationalise parts of the 
economy* In oontraat to tho woalthy Chileans who contlnuo to foar that 
rbaiTer may do ecu 

Ho wants a land reform program* if ho la a farmer. 

Ho worrios more about the price of copper than about anything also* 

Hlo aeoond groatest worry is inflation. 

He haa praotioally no intoreot in international affairs outaide tho 
Western hemisphere and ho haa no idoa as to what the Korean War has 
all boon abouto But ho knows thero has boon troublo in a plaoo oallod 
Korea. 

Ho is intoreatod in affaire in Vonosuola, Colombia* Brasil and "the othor 
2*atin Ann r loan republics and is not badly infornad on thoso places. A 
surprisingly largo numbor of Chiloan workers have radioa. 
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